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ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO1, CANADA 


SEMI-ANNUAL REPORT 


June 17, 1970. 
To THE SHAREHOLDERS OF 
ARGUS CORPORATION LIMITED 
Your directors present the balance sheet as at May 31, 1970, the statement of income and expenses and 
the statement of source and application of funds for the six months’ period ended on that date. Also shown are 


comparative figures for the previous year. 


As at May 31, 1970, the indicated net asset value of each of the Company’s Class C shares and common 
shares was $13.69 per share, compared with $20.41 per share as at May 31, 1969. 


Income from investments during the period amounted to $4,191,746 compared to $4,158,227 in the 
corresponding period last year. Expenses (including interest of $275,000) were $446,730 compared to $387,801 
(including interest of $275,000) for the same period in the previous year. Net income amounted to $3,739,016 
which compared with $3,562,426 for the six months ended May 31, 1969. In addition to the regular dividends 
on the Company’s Class A and Class B Preference Shares, quarterly dividends of 15¢ per share on the Class C 
and the common shares were paid during the period. Earned surplus increased by $391,826 during the six months 


covered by the report and amounted to $35,724,197 at May 31, 1970. 


Since November 30, 1969, 1,320 Class A Preference Shares $2.50 Series and 1,435 Class A Preference 


Shares $2.60 Series were purchased and cancelled. 


In March, 1970, Standard Broadcasting Corporation Limited increased the annual dividend rate on its 
common shares from 20¢ to 24¢ per share. Domtar Limited recently declared an extra dividend of 10¢ per share 


along with the regular quarterly dividend of 15¢ per common share payable August 1, 1970. 


Shareholders will continue to be kept informed of the operations of the companies representing your 


Company’s major interests through the receipt of annual statements of such companies. 


Submitted on behalf of the Board, 


E. P. Taytor, Joon A. McDovuca tp, 
Chairman. President. 


ARGUs8 CORPORATION 


BALANCE SHEET—MAY 31, 1970 
(with comparative figures at May 31, 1969) 


ASSETS 1970 


INVESTMENT IN COMMON SHARES: 
Securities having a quoted market value, at cost...............0 000s eevee 
(value based on market quotations as at— 
May 31, 1970—$155,287,275 
May 31, 1969—$207,759,044) 


$102,518,442 


CASHIN: BANKS 3 hohe Pees Shea Oe elena ga ean Ree BI a) 68,551 
SHorT TERM SECURITIES, at cost plus accrued interest..................-... 1,889,121 
Casu SURRENDER VALUE OF LiFE INSURANCE POLICIES..................--5 426,200 
OTHER ASSETS) ()4syoh Pak oe ca Oe, BS RS ts oO See cee 181,051 
Heap OrFice Premises—land, buildings and furnishings, at nominal value. ... 1 


LIMITE D 


1969 


$ 97,281,796 


75,936 
6,721,688 
411,200 


1 


$105,083,366 $104,490,221 


LIABILITIES 
IDTVIDENDS, PAV ABLE 5 tacictys eet eee eT cee Eyre $ 1,269,527 
Accounts PAYABLE AND ACCRUED LIABILITIES.................00c00ceeeeee 70,833 
INncomME TAXES PAVABLEOi28 Gi.07 65-3 508 oe oo ae oe 4,268 
544% SecurED Notes Series C, due November 1, 1975.................... 10,000,000 
CAPITAL AND SURPLUS: 
Capital Stock (Notes 1 and 2)— 
Number of shares 
Authorized Issued 
313,412 Class A Preference— 
124,210 $2.50 Series:.+ hicahie Raa i as, opiates 6,210,500 
189,202 2.60 Serieacer cto ees ele ig eaten hl os 9,460,100 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend)...... 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference. .... 21,644,825 
10,000,000. 1,692,136. Common ee wee ee ea re i eels See 5,411,206 
57,726,631 
Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $42,018 arising during the six months ended May 31, 1970)..... 287,910 
Harned. surplus. ty deers cites oe ueebnicte tee bee Meet ae eis, Cc etee 35,724,197 
93,738,738 
$105,083,366 


Notes: 


$ 1,184,891 


59,204 
68,095 
10,000,000 


6,337,500 
9,605,350 


15,000,000 
21,644,825 
5,411,206 


57,998,881 


208,583 
34,970,567 


93,178,031 
$104,490,221 


(1) The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 


Shares and the Common Shares are without par value, 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at $52.50 per share and 


accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate equall 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class 


Preference Share and Common Share and (ii) any distribution of assets. 


(2) During the six months ended May 31, 1970, 1,320 Class A Preference Shares $2.50 Series and 1,435 Class A Preference Shares 


$2.60 Series were purchased and cancelled. | 


APPROVED ON BEHALF OF THE Boarp: 


E. P. Taytor, Director Joun A. McDovuea.p, Director 
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ARGUS CORPORATION LIMITED 


STATEMENT OF EARNED SURPLUS 


FOR THE SIX MONTHS ENDED MAY 31, 1970 
(with comparative figures for the six months ended May 31, 1969) 


1970 1969 

Balance ‘at beginning of period»). s/s. ci.00.42 cee 6 ee led ee ee Bes eee $ 35,332,371 $ 34,592,630 

Net income for the period . 6.5. 2525s. wanes ag ae Ss oe ee rar ene 3,739,016 3,962,426 

39,071,387 38,155,056 

Dividends: 

@lass#AvPreterence shares: $2.50 Series) eee ee en ee ee eee 156,031 159,331 
Glass7AUPreference Shares) $2.00) Seriess aac ae ee eee one 247,100 250,370 
Class B: Preference Shares'1962: Series. . 15.45 0.4. «sss 50.4eea aes oe eeoees 405,005 405,005 
Class-C.Participating: Preference Shares... 0.2021 oe sees nts seus ease 2,031,243 1,895,826 
Commion; Shares inv tis cee Oe EE Rh GO a ee ALES Ne eae Oe toe 507,811 473,957 
3,347,190 3,184,489 

Balance at-end.of period .; 3.cs5;, 20h. vacehrene eee ee eee eee $ 35,724,197 $ 34,970,567 

STATEMENT OF INCOME AND EXPENSES 
FOR THE SIX MONTHS ENDED MAY 31, 1970 
(with comparative figures for the six months ended May 31, 1969) 

Income: 1970 1969 
Dividends received: hs noe oc. dee ee eee ere $ 4,140,622 $ 3,672,585 
Interestearmed so22) hess when cecie aero an eS Ee ne eee 51,124 485,642 

4,191,746 4,158,227 

Expenses: 

Salaries of officers and employees, : 2/04. vii Stee ie ae co ee eee 76,190 37,847 
Directors’ féees2 nos So ee ee ee oe ees 4,500 5,000 
Transfer agents’ and registrars’ fees and expenses...................00000: 25,764 27,287 
General office and administrative expenses............... 00.02 e eee ee eee 65,276 42,667 
Interest on: Secured: Notesc in cenck ee SR tan eee 275,000 275,000 
446,730 387,801 

Income: from opesations Wr. se aire aiieceteeeenge haan 3,745,016 3,770,426 

Bi ares ces ¥e 0b. <2) pr RP ne es Be Pog dU 0, eri MEARE ANIC) a Ok te WLM Un ND oe 6,000 208,000 
Net. ncome:for the period... Jeans. eae hi de eaten isa te $ 3,739,016 $ 3,562,426 


AUDITORS’ REPORT 
To the Directors of 

Arcus Corporation LimirTEp: 

We have examined the balance sheet of Argus Corporation Limited as at May 31, 1970 and the statements of earned surplus, 
income and expenses and source and application of funds for the six months then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at May 31, 1970 and the 
results of its operations and the source and application of its funds for the six months then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


PricE WATERHOUSE & Co., 
Toronto, June 5, 1970. Chartered Accountants. 


ARGUS CORPORATION 


LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE SIX MONTHS ENDED MAY 31, 1970 
(with comparative figures for the six months ended May 31, 1969) 


Cash in banks and short term securities at beginning of period 


Source of funds: 


Application of funds: 


oiiegrejeelnel \@iralie tems! 0 


IC CACLORIAIGS EV R1G foe cys RU eR ee te iN Btpel SENNA et. 1 SNL I ing 5B 8, el Dal 


IBurehasesorinvestinents7 i: oc ae soko cei ete area ow Raa dco e otsye snake 


Cm eae a) 


Se eueWeniel eles sre -@ 


1970 


$ 1,647,351 


3,739,016 
14,545 


$ 5,400,912 


$ 3,347,190 
95,732 

318 
3,443,240 
1,957,672 

$ 5,400,912 


1969 
$ 23,564,517 


3,962,426 


$ 27,126,943 


$ 3,184,489 
16,732,979 
108,390 
287,455 
16,406 
20,329,719 
6,797,224 

$ 27,126,943 


SCHEDULE OF SECURITIES AS AT MAY 31, 1970 
(with comparative figures as at May 31, 1969) 


Class of 
Company shares 
British Columbia Forest 
Products Limited........ Common 
Dominion Stores Limited... Common 
Domtar Limited........... Common 
Hollinger Mines Limited.... Common 


Massey-Ferguson Limited... Common 


Standard Broadcasting 
Corporation Limited... .. Common 


Norte: 


Number of 


shares 


500,000 
2,000,000 
2,500,000 
1,000,000 
2,850,000 


2,687,475 


1970 
Percentage of 


outstanding 
shares 


13.4% 
24.8% 


16.9% 
20.3% 
15.7% 


48.0% 


Indicated 
market 
value 


$ 12,250,000 
25,250,000 
35,000,000 
27,250,000 
31,350,000 


24,187,275 
$155,287,275 


1969 


Number of 


shares 


500,000 
2,000,000 
2,900,000 
1,000,000 
2,600,000 


2,687,475 


Indicated 
market 
value 


$ 18,500,000 
30,000,000 
38,750,000 
35,500,000 
49,400,000 


35,609,044. 


$207,759,044 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted 
market prices as at May 31. Such amounts do not necessarily represent the value of entire blocks which may be more or less 


than that indicated by market quotations. 
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AR48 


ARGUS CORPORATION LIMITED 


10 TORONTO STREET, TORONTO 1, CANADA 


ANNUAL REPORT 


December 17, 1970. 
To THE SHAREHOLDERS OF 
ARGUS CORPORATION LIMITED 


Your directors present the balance sheet as at November 30, 1970, the statement of income and expenses 
and the statement of source and application of funds for the year ended on that date. Also shown are com- 
parative figures for the previous year. 


As at November 30, 1970, the indicated net asset value of each of the Company’s Class C shares and 
common shares was $14.26 per share, compared with $18.54 per share as at November 30, 1969. 


Income from investments during the period amounted to $8,776,643 compared to $8,254,729 in the 
previous year. Expenses (including interest of $550,000) were $857,536 compared to $786,041 (including interest 
of $550,000) for the previous year. Net income amounted to $7,905,007 which compared with $7,274,688 for the 
year ended November 30, 1969. Earnings on the Class C and common shares amounted to 74.3¢ per share, 
compared to 66.7¢ per share in the previous year. Dividends of 60¢ per share were paid on the Class C and the 
common shares during the year. 


Earned surplus increased by $1,214,219 during the year and amounted to $36,546,590 at November 30, 
1970. 


Standard Broadcasting Corporation Limited in March, 1970, increased the annual dividend rate on its 
common shares from 20¢ to 24¢ per share. In August, 1970, both Domtar Limited and Hollinger Mines Limited 
paid extra dividends of 10¢ per share, along with the regular quarterly dividends of 15¢ per share and 35¢ per 
share, respectively. 


Purchased and cancelled during the year were 2,610 Class A Preference Shares $2.50 Series and 2,900 
Class A Preference Shares $2.60 Series. 


Shareholders will continue to be kept informed of the operations of the companies representing your 
Company’s major interests through the receipt of annual statements of such companies. 


The Annual Meeting of the Company will be held on March 10, 1971, in the Board Room, National Trust 
Company, Limited, Toronto, Canada, at 12:00 o’clock noon. A formal notice of meeting, together with form of 
proxy and information circular will be mailed to each common shareholder in January, 1971. This procedure is 
necessary in order to comply with the Business Corporations Act, 1970 (Ontario), the proclamation of which is 
anticipated shortly, and which requires that the aforementioned documents be mailed to the common share- 
holders not more than 50 days prior to the date of the annual meeting. 


Submitted on behalf of the Board, 


E. P. Taytor, Joun A. McDovuca.p, 
Chairman. President. 


ARGUS CORPORATION LIMITE D 


BALANCE SHEET—NOVEMBER 30, 1970 
(with comparative figures at November 30, 1969) 


ASSETS 1970 1969 


INVESTMENTS IN COMMON SHARES: 


Securities having a quoted market value, at cost...................0000 05. $102,518,442 $102,518,442 
(value based on market quotations as at— 


November 30, 1970—$159,304,409 
November 30, 1969—$196,812,175) 


GASHAIN GAINES 325) 5 sou cllovs ther Aas Shee aieeten caste ee So Becht ie RR ae eR ROS 72,057 73,914 
SHorRT TERM SECURITIES, at cost plus accrued interest....................... 2,651,883 1,573,437 
CasH SURRENDER VALUE OF Lire INSURANCE POLICIES....................-- 432,500 416,200 
OTHER ASSETS 5 555 20 coy Meek Dee e caks raters op Ba Le SOR pe Aer 2 Oa 140,118 207,737 
Heap Orrice Premises—land, buildings and furnishings, at nominal value..... 1 1 


$105,815,001 $104,789,731 


LIABILITIES 
DIVIDENDS PAYABLE be aes vcis ae eerste croton ea ne ee ee $ 1,269,527 $ 1,269,527 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES................. 000-0 eeeeeee 73,876 72,974 
INCOME: AXES sPAVABLE ¢5...:6:0 30.8 cash ae thers ae ee a tare ete at ee ence ae eran 123 4,586 
514% SecureD Notes SERIES C, due November 1, 1975..................... 10,000,000 10,000,000 
CAPITAL AND SURPLUS: 
Capital stock (Notes 1 and 2)— 
Number of shares 
Authorized Issued 
310,657 Class A Preference— 
122,920 $2.50 Series <0 Seer ee ee OR ce 6,146,000 6,276,500 
187,737 $2.60 Serica ya te An aes eee Cale Naan ae 9,386,850 9,531,850 
1,000,000 Class B Preference— 
300,000 Cumulative, 1962 Series ($2.70 Dividend)....... 15,000,000 15,000,000 
6,770,944 6,770,944 Class C Participating Non-Voting Preference...... 21,644,825 21,644,825 
10,000,000: * 1,692,736 ..Commone 4. eee eee er a ee ry, 5,411,206 5,411,206 


57,988,881 57,864,381 


Contributed surplus, realized on purchase for cancellation of Preference Shares 
(including $90,112 arising during the year ended November 30, 1970)...... 336,004 245,892 
Barned. surplus. 5.5% asi es on are aes CON eae eee ani See Ne) vide eae ee 36,546,590 35,332,001 


Notes: 


(1) 


(2) 


94,471,475 93,442,644 
$105,815,001 $104,789,731 


The Class A and Class B Preference Shares have a par value of $50 each and are issuable in series; the Class C Preference 
Shares and the Common Shares are without par value. 


The issued Class A and Class B Preference Shares carry cumulative dividends and are redeemable at $52.50 per share and 
accrued dividends. 


The Class C Preference Shares, subject to the prior rights of the Class A and Class B Preference Shares, participate e sags 
with the Common Shares in (i) any dividends paid in any fiscal year after 30¢ per share has been paid on each Class 
Preference Share and Common Share and (ii) any distribution of assets. 


During the year ended November 30, 1970, 2,610 Class A Preference Shares $2.50 Series and 2,900 Class A Preference Shares 
$2.60 Series were purchased and cancelled. 


APPROVED ON BEHALF OF THE BoArD: 
E. P. Taytor, Director Joon A. McDouca xp, Director 


ARGUS8 CORPORATION LEiMItTE D 


BOARD OF DIRECTORS 
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ARGUsS8 CORPORATION LiMITE D 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED NOVEMBER 30, 1970 
(with comparative figures for the year ended November 30, 1969) 


1970 1969 

Balance ‘at begmning.of years: + 2<4.5. vagien san a ee eee $35,332,371 $34,592,630 

Net imcome for they ear: sso cide arate ¢.a.4 oes heer eee cate 7,905,007 7,274,688 

43,237,378 41,867,318 

Dividends: 

@lassrA2Preference Shares'$2.50: Series hae ce eee eee eer 310,637 317,019 
Glass. (A; Preference: Shares $2.60: Series cai2e6 ois ae eee cea eee eee eae 492,032 499,082 
Class B- Preference Shares: 1962 Seriesi.c5..3..0< © be ae ee eee . 810,010 810,010 
Class C Participating Preference Shares.....c-fos:4 az, > +». 9g te wa iene oe 4,062,487 3,927,069 
Comm or Shares ocisihiee re eso Tea asc ROI rae oe PR 1,015,622 981,767 
6,690,788 6,534,947 

Balance at end. of year: ivsixse1 hicks oe ce ee igs a ee Ie $36,546,590 $35,332,371 

STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED NOVEMBER 30, 1970 
(with comparative figures for the year ended November 30, 1969) 

Income: 1970 1969 
Dividends ‘received 2. .. «skye 28s ec Ber Se ene ee ee eee $ 8,658,119 $ 7,723,832 
Interest: earned..22 conto sed aS Oe ee OT ee ee oa 118,524 530,897 

8,776,643 8,254,729 

Expenses: 

Salaries of officers and’employees..«.<25. 0000205 se sh ce eee seams: o 129,585 81,063 
Directors’ fees oi/2.. 8 eC OE ee. ee a ee en 9,000 10,000 
Transfer agents’ and registrars’ fees and expenses.................----..00-- 48,440 49,350 
General office and administrative expenses................ 0000. c eee eee eee 120,511 95,628 
Interest on SecuredsNotes ts eee eae one ioe 550,000 550,000 
857,536 786,041 

Income: fromioperations <.). aec.<65 says 2h ots eat owing Geared epioans 7,919,107 7,468,688 

PMOOMIE: CAKES. eo reise cas os cree cae te er thee She a, cae rc) iss Reon aes Siar gach orm conemeapen Lene ey 14,100 194,000 
Net income for: thetyear.) esc sce ae eS cote te ies Ot eee $ 7,905,007 $ 7,274,688 


AUDITORS’ REPORT 


To the Shareholders of 
Arcus CorRPORATION LIMITED: 


We have examined the balance sheet of Argus Corporation Limited as at November 30, 1970 and the statements of earned 
surplus, income and expenses and source and application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at November 30, 1970 and the 
results of its operations and the source and application of its funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

PricE WATERHOUSE & Co. 
Toronto, December 7, 1970 Chartered Accountants 


ARGUs8 CORPORATION 


LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED NOVEMBER 30, 1970 


(with comparative figures for the year ended November 30, 1969) 


1970 1969 
Cash in banks and short term securities at beginning of year................... $ 1,647,351 $23,564,517 
Source of funds: 
PRET ANCOMO OEE WORT 9.0.2 ery ieee seh eas he lercuhtals hisses e Boe Aes to 7,905,007 7,274,688 
(ER ETES AS Bd, Sar ROS CNT AIRS rk bane Cee SRP PR oP A, AY SO 52,221 = 
$ 9,604,579 $30,839,205 


Application of funds: 
MD RVIACHGS DAI TINGLE: ¥ CAB. ts tesco Mos hes nip lede ect in eke 35 slain te aublny oun Pim espe oa ody 


$ 6,690,788 


$ 6,450,311 


Perel Ase: OL IN VESENIEES Ya) 5 oye title ths ees cere ae ees ee hate ate wk, Wieuat a Baa Te E Wieeg ls ae 21,969,625 
Decrease mm inconie taxes. payables... 05.6 cnsee hs coe iets cites ean eat ee 4,463 350,964. 
Purchase for cancellation of Class A Preference Shares....................... 185,388 205,581 
DUCES 2k RR amar en Oe Oe oA OIA ob ea a. SUE IOr I! 2-9 alee eG re 5 215,373 
6,880,639 29,191,854 

Cash in banks and short term securities at end of year.......................0.. 2,723,940 1,647,351 
$ 9,604,579 $30,839,205 


SCHEDULE OF SECURITIES AS AT NOVEMBER 30, 1970 


(with comparative figures as at November 30, 1969) 


1970 1969 
Percentage of Indicated Indicated 
Class of Number outstanding market Number of market 
Sespeny. deste) SE SCOR MA UETSS Wy Vee Babe a PL 
British Columbia Forest 
Products Limited........... Common 500,000 13.4% $ 11,875,000 500,000 $ 17,625,000 
Dominion Stores Limited...... Common 2,000,000 24.8% 17,750,000 2,000,000 26,000,000 
Domtar Gimited : .. 25 s2sesis 6 Common 2,500,000 16.9% 36,562,500 2,900,000 38,125,000 
Hollinger Mines Limited...... Common 1,000,000 20.3% 36,500,000 1,000,000 30,250,000 
Massey-Ferguson Limited..... Common 2,850,000 15.7% 26,718,750 2,850,000 49,875,000 
Standard Broadcasting 
Corporation Limited........ Common 2,687,475 47.9% 29,898,159 — 2,687,475 34,937,175 
$159,304,409 $196,812,175 


Norte: 


The indicated market values of portfolio holdings are the result of pricing the holdings in each security at the closing quoted market 
prices as at November 30. Such amounts do not necessarily represent the value of entire blocks which may be more or less than 
that indicated by market quotations. 
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